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SUBJECT: H.R. 14645 - Industrial Perscanel Security Act

i. H.R. 14645 was iniroduced by {reshnan Congressmian and
former FBI agent Robert V. Denney (R., Nebr.). The bill 1» gensral
in applicabllity and contains no specific exemption for CIA or other
mambers of the intelligence conaxenity. The main featares of the bill
Are sumrarized below.

2. The bill sets down statutory requirsn:ents for executive
agencies in connection with thelr procurement activities., These include
prascribing & security progran , obtalning a writien agresment from
contractors on security clearances for contractor and subcontractor
rspresentatives, and [iaally granting security clearances for contractor
perscnnsl for access to classified inforraation or a security facility.

At the "secret” or "atomic sedret’ lavel s national agency check is
required. A full field investigation la roquired at the “top aecret’ or
“storaic top secret” level.

3. Cleazances are granted and lavestigations are perlorn.ed by
the agency concerned. Howsever, i the agency lacks an investigating
srganizsation it is performed by the FBl. “Derogatory subversive infor-
mation” developed in the investigation is to be referved to the FBI.

4. The bill sstablishes an intra- and inter- agency mechanism
faz review and hearings in instances whore clearances are either denled
or revoked. The stepe and authorities involved include:

&, initial determination by Screening Officers designatad
for this purposs by the head of the agency;

b. an opportunity for the affocted individual to reply ln an
interview with the Scresning Officer, cnless innmediate
suspansion of & clearance is necessary in the interest
of national security;
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€. a letter of charges by the Screening Officer to the
individual as specific and detalled as national security
permits 8o as to perniit answer and advice to the
individual that he has a right to a hearing;

d. clearaace of the lettor of charges by an appropriate
legal officer in the agency concerned;

e. hearings under the control of the Chairmasn of the Civil
Sarvice Conuission;

{. determination by the head of the agency based on the
record of that hearing; and

§. finally, review of the head of the agency's determination
by the Board of Appeals and Review of the Civil Service
Commission. A determinmation made under this procedure
is “final and conclusive and binding upon the head of ever ¥
other executive agency."

5. It is noted that the bill does not recognize "confidential" as a
category of classifiad information (Section 2(8) ). Consequently, the Act
would not necessarily beconie cperative in the case of access by contractor
representatives 1o “confidential” information. This may be an overasight.
Additionally, the national agency check uxtends to the files of any intelli-
gence agency and appropriate files of congressional committees or sup-
committeas,

0GC
6. This bill is patterned after Chapter V of S. 2778, Federal
Security Act, which was introduced by Senator Dirksen on 13 Decer osr STAT
1967 and referred to the Senate Governn.ent Uperations Comn:ittee,
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